
 
In this episode, I'm going to tell you why now is a fantastic time to be investing in your IT systems.  

 

Have you heard of super deduction?  

This is a tax relief that few businesses in the UK know about.  

It's actually been around for about a year and a half now, and it's going to end on the 31st of March 

2023.  

And what super deductions is when you buy certain new equipment, including computers, you can 

claim 130% capital allowance. And what that means is that you can write off more than the cost of the 

purchase on your next corporation tax bill.  

For example, if you spend £1000 in computer equipment, it will reduce your corporation tax bill as if 

you had spent £1300. It was designed to encourage you to invest in your business and it's quite a 

generous relief. Now, I am by no means an account expert, but your accountant should be aware of 

this. And if you fancy a little nap, you can also head over and read the HMRC summary about that, 

which we'll post a link to down in the show notes.  

 

So if you want new computers in the next few months, we recommend that you act quickly on this.  

 

Because supplies of hardware are still disrupted through the pandemic, it's still difficult to get hold of 

certain types of equipment or specifications of certain types of equipment, so you really should think 

ahead about what new hardware your business could need in the next few years. The biggest 

investment right now I can think of is that I know there's a lot of businesses out there still running 

Windows Server 2012 servers, which is due to expire in October next year, or not expired. It's not just 

going to stop working or busting the flames one day, but Windows Server 2012 is going to stop 

receiving security updates from next year, so no longer be supported.  

 

https://uk.linkedin.com/in/itsupportprovider


So if you're a business that has Cyber Essentials, that will put you out of spec with the Cyber 

Essentials standard because you'll be using an operating system that's no longer receiving software 

updates or security updates from the manufacturer.  

So replacing the server is quite a significant investment. You probably remember back to five, six, 

maybe even seven years ago when you last replaced your server.  

It's quite a significant cost. So this is something that you can probably bring ahead a little bit and get 

ahead of all the other businesses that are going to be scrambling to buy servers come October next 

year. Because, let's be honest, most people are going to wait till the last minute until they absolutely 

have to do it.  

But if you do that, and you're one of those businesses that leave it to the last minute, you're going to 

be paying a lot more for the hardware because there's going to be a huge surge in demand for 

servers and you're going to have missed the deadline for the super deductions benefit. So it's going to 

cost you more overall.  

 

So you should really be getting ahead of the curve of this and planning for this to happen. That way 

your IT company can help you place advanced orders on new technology, new servers and new 

equipment. Even if you don't install the equipment right now, at least you can go ahead and buy the 

equipment, have it, and then implement it when the time suits you.  

 

So if you need to purchase any new hardware in the next kind of two, maybe three years, it's 

worthwhile acting now and benefit from the super deductions.  

 

This could trigger a great time to conduct a review of your IT hardware, find out how old your 

hardware is, what specification is.  

 

Are there any computers in the business that are starting to show the range starting to slow down, 

cause problems, take a bit longer to boot up in the mornings, it might be your own machine. A lot of 

people have been hanging on to computers for quite a while because during the pandemic it was 

really difficult to get hold of IT hardware and the costs jumped up a fair bit and the costs are still quite 

high for laptops and things like that. But we're all in the same boat and those things aren't ever going 

to change anytime soon.  

So it could be a really good time to review your hardware and make a decision to say, well, if we think 

we're going to have to replace certain computers in the next one, two, possibly three years, certainly 

the next one or two years, then it could be a great time to say, let's bring that forward. Make that 

purchase now so that we can take advantage of the extra tax benefits.  

 

So what to do is speak to the IT company. If they're on the ball in terms of asset management, they 

should be able to give you a list or a report that shows all the computers that you have across the 

business. You'll be able to see which operating system they have, how old the computer is, the 

hardware specs, that kind of stuff.  

 

And you might want to then decide to proactively replace computers before they get to the end of their 

life naturally. You may want to jump ahead of the curve there.  

 



So, just to recap about the super deductions benefit, this is in place until the end of March 2023. It 

allows you to claim 130% tax relief on purchasing equipment, and that includes IT hardware, as we've 

said. So if you spend £1000, you'll be able to claim taxes as if you've spent £1300.  

 

And you should definitely speak to your accountant about this who can give you the expert 

accountancy advice that you're not going to get from me, let's be honest. But if you're not working with 

an IT company that understands and knows anything about super deduction, then we have a team 

here at m3 Networks on standby to help you decide what IT equipment that you may need to be 

investing in for your business.  

We've been gearing up for this for some time. We know that this has been coming and the super 

deductions is going to end and of course everyone waits for the last minute to kind of jump on these 

things. Combine that with the server, 2012 going out of support and end of life in October next year, 

we see the next twelve months being a very busy time for businesses to be buying IT hardware and of 

course supply is going to decrease and prices are probably going to shoot up again.  

 

So if you want to be proactive, get ahead of the curve and save yourself a little bit of cash along the 

way, now is a great time to do that.  

 

So if you'd like to have a chat with me about this then you can email me at hello@m3networks.co.uk, 

and that will drop into my inbox.  

 

Or if you want to book a 15 minutes free consultation call in my diary, head over to 

m3networks.co.uk/meetmark and you'll be able to see my online calendar and you pick a time that we 

can have a chat. 
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